
ENTRY to BUY – Go Long: 

 
Buy Stop Order:  Buy at this price or higher. If the current price is below this level then do not 
buy. The price is currently lower than your entry signal, so you place a ‘buy stop order’ that says if 
the price rises up to your entry level then buy.  
Buy Limit Order: Buy at this price or less. If the current price is above this level, then do not buy. 
The price is currently higher than what you’re willing to pay for it, so you place a ‘buy limit order’ 
that says if the price drops down to what you’re willing to pay then buy. 
 
ENTRY to SELL – Short Sell: 

 
Sell Stop Order: Short sell at this price or less. If the current price is above this level then do not 
short sell. The price is currently above your entry signal level, so you place a sell, so you place a 
‘sell stop order’ that says if the price drops down to your entry signal level then sell.  
Sell Limit Order: Short sell at this price or higher. If the current price is below this level then do 
not short sell. The share price is currently below your entry signal level, so you place a ‘sell limit 
order’ that says if the price rises up to your entry signal level then sell. 
 
Note:  placing an order on the wrong side of the market will fill you instantly at current market 
price i.e. if current price $20 and you place a BUY STOP order at $19 you will be filled at market. 
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EXIT to SELL – Closing a Long Position: 

 
Sell Limit Order:  You are in a long position. The current price is below your profit target level, but 
if the price rises to this level you want to automatically take your profit so you set a ‘sell limit 
order’, that sells if the price rises to your profit target level.   
Sell Stop Order: You are in a long position. The price is currently above your stop-loss level, to 
ensure your losses aren’t to great you place a ‘sell stop order’ at a level below the current price 
and if the price falls to this level, your position will be automatically closed at a loss. 
 
EXIT to BUY Back – Close a Short Position: 

 
 
Buy Limit Order: You are in a short position. The current price is above your profit target level, 
but if the price falls to this level you want to automatically take your profit so you set a ‘buy limit 
order’, that buys if the price falls to your profit target level.   
Buy Stop Order: You are in a short position. The price is currently below your stop-loss level, to 
ensure your losses aren’t to great you place a ‘buy stop order’ at a level above the current price 
and if the price rises to this level, your position will be automatically closed at a loss. 
 
Note:  If the market opens past your Stop loss order (the market gaps open) you will take a loss 
greater than your order level. 
 

Current Price 
 

To SELL above current price – Set 
order to LIMIT (Profit Target) 

To SELL below current price – Set 
order to STOP (STOP Loss) 

Stop Exit Order 

Limit Exit Order 

Current Price 
 

To BUY above current price – Set 
order to STOP (STOP Loss)  

To BUY below current price – Set 
order to LIMIT (Profit Target)  Limit Exit Order 

Stop Exit Order 


